



































northern coalfield as the next site to be investigated, but he was not yet convinced of
its potential because of the poor quality of the surface coal being collected there and
because he had been led to believe that only very small vessels could enter the mouth of
the Hunter River. To overcome this problem he had considered establishing a
settlement at Port Stephens where smaller vessels bringing coal from Lake Macquarie
and/or Newcastle could transfer their cargoes to ocean-going ships.'
These rivers. which abound with coals, are not accessible for larger vessels than
about forty tons. It is true a number of these could load a larger vessel which may
be done at Port Stephens. It is on this idea and from the plots of the disaffected Irish.
who were lately sent here for sedition and rebellion. that I have recommended the
forming of another settlement at that place with a very small establishment

To resolve these doubts King sent Lieutenant Colonel Paterson with Lieutenant
Grant, commander of the Lady Nelson, to survey the Hunter River. They reached
Nobby's Island on 14 June and entered the harbour the next morning so that Paterson
could examine the coal strata exposed on the cliffs on the southern side of the river,
Here he put his colliers to work at Colliers’ Point 'where the work can be camried on to
any extent and at little expense’."!

Shortly afterwards Paterson recommended that a settlement be established at the
Hunter principally for the exploitation of the coal and by 4 july the miners were hewing
‘a sirata [sic] of coals nearly four feet in thickness'. lying ‘entirely from side to side
through the hill' [Signal Hill]. Twenty four tons of this coal, which was highly praised
by latt, was loaded on the schooner Francis which also camed Paterson’s highly
favourable report to the Governor.'?

The first settlement of the Hunter River

Governor King was so impressed by his depurty's account and 'so anxious to hope for
great advantages from that river', that he decided to make the settlement there
permanent. Despatching his other miner, a corporal and five private soldiers with
another young soldier as storekeeper to join the party at the Hunter River he ordered
Paterson to establish a permanent mine on the site favoured by his miners. The ready
sale of the schooner's small cargo at the high price of three pounds per ton to Captain
Tennant must have been particularly encouraging to King who had long been aware of
the export potential of coal and of his English superior's desire to see that potential
realized,'s

In order that the Crown might benefit financially from the natural resources of the
Hunter River area, Governor King issued a General Order declaring its coals the
exclusive property of the Crown, forbidding vessels to visit it without a licence and
establishing the King's dues on coals. Masters intending to call at the new settlement
had to obtain a licence, enter recognisances of £50 and provide two other securities of
£25 to ensure the observance of the regulations. The licence cost five shillings: 2s.6d.
was levied as harbour dues for the Orphan Fund; and for a clearance certificate the
mariner had to find another 2s5.6d.4

From the proclamation of this order and the establishment of a settlement at Hunter's
River, the systematic exploitation of the region’s resources may be said to have begun,
but it was soon to be interrupted by the withdrawal of the colonising party. However,
this decision was not influenced by the unprofitability of coal exports to India in 1801,
as Governor King suggested later, for the news that the 1801 cargoes had not been
profitable could not have arrived in time to influence the fate of the setttement. After
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workmen, a position which they were long to enjoy. Of course they had 1o work in
confined spaces, in hot, wet conditions and in places that were at times badly
ventilated. There is evidence, too. that their health suffered because of their
occupation hut they were twice as well off in material terms as the unskilled workers
who assisted them.2
Table 2 — CONVICT POPULATION OF NEWCASTLE 1804-1821
Adult Male  Adult Female Total

1804 80 14 94
1805 73 18 91
1806 50 22 72
1807 63 21 84
1810 69 — 69
1811 73 — 73
1812 100 34 134
1813 123 31 154
1814 149 39 188
1815 215 39 254
1816 245 42 287
1817 394 46 440
1819 696 86 782
1821 1001 50 1051

For each skilled miner there were several men who bailed out water, wheeled the coal
to the shaft in barrows. raised it by windlass and moved it to the wharf. For these
workers, who shared in many of the discomforts of mining, there were only the normal
rations, viz, eight pounds of wheat and four pounds of salt pork or seven pounds of salt
beef per man per week. Fresh meat was rarely issued and the lack of vegetables made
scurvy a fairly common complaint in Newcastle.™ The productivity of free men working
in these conditions would not have been high and the performance of convicts serving
prison terms for secondary offences must have heen particularly low.

The shortage of miners was accentuated by their occasional employment on other
tasks and by lack of supplies. They were also used in the quarrying of stone for building
purposes and for the southern breakwater which was begun in 1818. Further
interruptions occurred because the settlement rarely had enough tools and
Commandant Wallis had to take the miners’ tools for the ship loaders: he had 260 male
convicts without shovels or spades. Indeed the letters of the commandants are largely
composed of requests for urgently needed skilled labour and supplies which were often
slow to appear; food for the convicts, sheet lead for building, casks to hold lime, baskets
forshells, mills for grinding wheat. copper to protect the boats from the worm, iron bolts
for the wharf, a ram for the government flock. oil for the miners’ lamps, medicines for
the sick: the list is endless.™ That scarce mine labour was squandered in other tasks and
rendered unproductive for want of essential materials is a reflection of the low priority
placed upon the industry by Governor King's successors. Some coal was necessary for
ironworking, and the export trade made occasional demands upon the miners, but
wood could be used in place of coal for most other purposes and the governors had
many other more compelling needs {or resources of lahour and capital. That is why
production in the penal settlement was so small.

5 ply and demand

Total annual shipments of coal from Newcastle first exceeded 800 tons in 1811 and
then fluctuated between 1200 and 1800 tons for eight years, Major Morisset hoosted
output to 3915 tons in 1820 when shipments to Sydney reached 3053 tons and 550
tons were consumed locally, Production in the following year does not appear to have
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Chapter 2
GOVERNMENT AND PRIVATE MONQPOLY IN COAL MINING, 1822-1847
The last decade of the government collieries

After Newcastle ceased to be a purely penal settlement in 1821 the Government
retained its coal mines. Although Commissioner Bigge had recommended that they be
leased to private interests, that was to take almost a decade to arrange. Meanwhile there
was little change in the operation of the collieries which continued to attract
unfavourable comments from hoth laymen and experts. including Naval Surgeon
Cunningham:!

The coal shaft is sunk upon the summit of the hill. and the coals carted down by
bullocks: but from the defective nature of the working. and the lazy habits of the
incorrigibles who are sentenced to this labour. the produce does not ar all
correspond with what may be expected when a more efficient system is introduced.

Three times the mines were inspected Dby experts who confirmed
Cunningham's judgement and recommended changes in methods of production and
management but little was done. There had been no basic change in transport
technology since oxen were introduced to draw coal to the wharf. and the horse gin
requested in 1817 was not erected until 1824. Water was still accumulating in the mine,
impeding operations and requiring as many water bailers as there were miners in 1827,
Nor was there any sign of a steam engine being provided though Governor King had
forecast its need in 1801 and Busby argued in i824 that: ‘the increasing dearth of wood
fuel in Sydney and the prospective demand for exportation will make the mines of such
importance that the expense of a steam engine...will not be considered of moment'.!

Screening to permit the grading of coal by size had not been introduced and no
workman was employed in the removal of impurities. Haulage from the pit top to the
wharf was by waggon, the coal was stockpiled and the extra handling reduced it in size.
The final stage of production, transportation from wharf to ship, was effected by gangs
of convicts who worked from lighters and were always likely to pirate the vessel they
were loading.?

Labour for the mines

The convict work force consisted of experienced miners and labourers who were
sometimes put to coal cutting when trained men were in short supply. This practice
irked John Busby who recommended that:+

none but regularly bred miners. if it is possible to procure such. should be sent to
work coal. The business of a miner is as disdncr as that of a carpenter or
blacksmith and no man is capable of it who has not been accustomed to it from his
boyhood.

However, the governor had other uses for convict miners, particularly in the
construction of Sydney’s water supply. and the coal mines had to wait until that project
was finished before the labour supply improved.

Busby also suggested that boys be employed to propel trucks below ground instead of
men with wheelbarrows. As the former would require less headroom this would obviate
the removal of a thin stratum of indurated clay which lay between the coal and the
sandstone, thus both saving labour and removing a source of impurities. [tis not known
whether this proposal, which was also intended to train future miners. was implement-
ed, but the wharf that Busby and his son constructed was ready in 1827 and some of his
other recommendations were also carried out. Nevertheless the mine remained
primitive by English standards and when Party saw it at the end of the decade he noted
that the coal was st heing drawn ‘along wretched wooden rail-roads to the bottom of
the shaft,” that four pumps driven by a ‘wheel and one horse’ constituted the drainage
system and that only one bullock cart was normally used for bringing coal to the wharf.
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supply. indicating an additional potential market."’

As a result of an agreement concluded in London by the A.A. Company and the
Pacific Steam Navigation Company cargoes also went to Valparaiso and Lima early in
1841. The Sydney herald hailed this development because it might lead 10 a method of
paying for the colony’s imports of South American grain without using specie but
guestioned whether the necessary coal would be available. claiming that all that was
produced was needed in the colony and urging that a strict search should be made for
coal in ‘eligible situations’

An indication of the compadrative importance of the various market sectors may be
obtained from Table 5. Annual exports from Sydney ranged between 1,702 and 5,850
tons, with an annual average of 2,492 tons, until there was an upsurge in 1846 when
shipments to other British colonies rose to 2.799 tons 10 exceed the total amount
exported in the previous year: this was to provide for steamers involved in the Maori
Wars. Nevertheless the comparative failure of the export trade is brought out by the
quantity of British coal. estimated at 115,000 tons. being used by steamers alone in
ports east of the Cape of Giood Hope. in 1846.»” The A.A. Company Directors had sensed
the potential of the coal export trade to Asian ports in 1825 but they had failed to
capture 1f for New South Wales.

The company had opened new mines and improved the quality of coal but had been
severeh, affected by labour shoriages so that availability for export continued to be a
problem, particularly in the late 1830s and early 1840s. However, it does seem that an
adequate supply of labour alone would not have ensured a sizeable export trade as the
evidence of Sydney coal merchants to the 1847 Coal Inquiry reveals.

The Oriental Steain Navigation Company ordered 600 tons of Newcastle coal for rrial
atits Singapore and Hong Kong stations from the Sydney merchant John Thacker but he
had difficulty in supplying it. The company had stipulated that the price should not
exceed 26s5. per ton at its depots and it was difficult to keep within this limit. Large
vess  were reluctant to visit Newcastle where the f.o b. price was only seven shillings
per ton and the Sydney price of 13s. per ton was too high to make the business
profitable. Consequently the firm had been able to send only 200 tons and was waiting
until one of its ships was proceeding to these ports to complete the order. Thacker
explained the captain’'s reluctance to call at Newcastle in these terms:

The vessel has so small a margin for clean freight that it would scarcely pay her to
start from here to Newcastle - run the hazard of passing over the bar when laden,
and incur the expense of taking it in - then subject herself to the delay. annoyance,
and the expense of being detained by desertion of her crew. fwho can only be
replaced from Sydney)

From the Spanish Government in Manila had come another opportunity - for the
export of 10,000 tons per annum at no more than 20s.3d. for use in steamships, but
Thacker had declined to tender hecause of the risk involved in obtaining shipping
tonnage. He had tried to obtain a lower price from the A.A. Company but it had refused
1o supply superior cargoes or to lower the price to assist in securing these export orders.
Sugar producers in the Philippines had also enquired for colonial coal if it could be
delivered at about £1 per ton as they were using [irewood but their business had been
declined for the same reason:*

Vessels frequently go up fto Asian or Pacific Poris] empry. and would take coal for
almost nothing, when there are none going. but if a contract were taken and
became known {which it must doj coal would then become an export. and a
high freight be demanded accordingly ...
However, when a quantity of coal from New South Wales did reach Manila it proved
unsaleable at $4 while Fnglish coal sold at $8.50 per ton.
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On completion of the tests a table was prepared comparing the colonial coals,
English North Country (West Hartley) and Welsh (Merthyr) coals. The results indicated
that the colonial coals would do as much work, approximately, as coal from the north of
England but not quite as much as the Welsh. However, the clinker and ash content of
the New South Wales coals tended to be higher although there were considerable
differences between them. Of the Newcastle coals, the Newcastle Wallsend Coal
Company's product performed the most work but the range between first and last was
not great. The worst Newcastle coal, judged by the clinker and ash content, came from
the Victoria Tunnel Seam of the Newcastle Coal and Copper Company's Redhead pitand
the Minmi product was not much better, but, of greater significance, all their coals
contained less clinker and ash than their southern rivals, Bellambi and Mount Keira,
and Wallsend coal contained less than half as much as they did. Summarizing the
results for publication, Keene concluded that the Australian coal on average excelled
English north country coal in evaporative power and though the latter was slightly
superior in evaporation per hour', the difference...is so insignificant as not to be worth
attention’. Furthermore, though the English ccal had only about half as much ash and
clinker, it had already artained its highest average whereas the coal of the colony was
still improving.

Little can be said of gas coal in this period except that the A.A. Company's Yard Seam
had a good reputation, and that as small coal was suitable for this purpose, this was an
advantage to that company. It alone could dispose of most of its small, the other
companies being reduced to coke manufacture as a means of using it. In this they were
reasonably successful but the quantities produced were insignificant.®

with vast reserves of Borehole and Victoria Tunnel Seam coal available, the
Newcastle mines were well placed vis-a-vis their competitors. Southern coals had been
discovered first but exploitation had been slow. initially for want of harbour facilities
and subsequently because the Newcastle mines were already established at a time
when demand for coal was not strong. However, a mine was opened at Mount Keira in
1849 probably for use in the steamship serving Wollongong and in 1856 the lllawarra
mercury claimed this coal had export potential. By 1859 two mines were producing
about 25,000 tons annually for shipment to Sydney and some southern coal was in use
in Melbourne two years later. These coals proved to be very suitable for general steam
purposes but preduction from the southern district did not exceed 100,000 tons per
annum until 1865 and represented no threat to Newcastle in this period.®

That great stimulus of coal production. steam navigation, had also brought
Queensland coals into use in the 1840s but the first mine, the Moggil Colliery at
Ipswich, was operated so haphazardly that Samuel Stutchbury reported:!o

I cannot properly apply that term ‘system in the mode adopred as yet, in working
Coal in this district for it is neither pillar and stall’ nor broadwall. but merely
dragging the Coal out. without regard to any established rule: nothing but an easy
vield and high price. could have made the works pay.

An artempt to form a company in 1854 to develop this coalfield, which Stutchbury
considered to have vast potential, appears to have failed and only 210 tons were
exported in the second quarter of 1856. There was little to fear from that isolated field.
whatever the « ality of its coal, and Tasmania had also failed to produce a worthwhile
rival s¢ that snipments to that colony were continuing steadily in 1850.1

The remaining contender was the British industry which was expanding its export
trade rapidly and which was having some success in the Australian colonies. The value
of British coal exported increased from £600.000 in 1841 to £2,439,000 in 1855. South
Australian copper smelters used it from 1850 and British mail steamers pioneering
Australian routes in that decade also burned the product they knew. The scarcity of
local coal after the gold Tushes assisted United Kingdom exporters but when the
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colonial coal on the Australian run. Drawing upon the researches of Keene and W B.
Clarke he also wrote to the Times about the good quality and abundance of the colony's
coal. arguing that it was "to the coal of Australia. more than any other of 1ts valuable
mineral products, that this great temmitory will owe its future advancement’

Of greater significance than the export trade was the larger. more accessible and more
secure Australian market. Steam navigation, which had been principally responsible for
the growth of demand between 1831 and 1847, continued to absorb large amounts of
coal. The demand for gas making also increased with urbanisation and by 1872 there
were nine gas works in New South Wales. In addition Victorian producers depended on
supplies from Newcastle with the Melbourne Metropolitan Gas Company taking up to
1.500 tons per month in 1865.'" However, the most important new coal consumers were
undoubtedly the public railways.

Until 1861 billets of wood were burned by government locomotives but supplies were
sometimes difficult to obtain. For the Great Northern line alone 4,000 tons of ironbark
billets per annum were required and this must have influenced the decision to switch to
coal for, apart from any other advantages it might have, large quantities could be
obtained. The rate of expansion of this section of the market may be gauged from the
increase in train miles logged by the public railways: from 275,000 1n 1861 to 490,000 in
1866.1

Coal continued to be used for general industrial purposes and in households but the
amounts cannot be determined. Newcastle coal was reported 1o be flowing into Geelong
in 1856 when coal fires were said to be common and there were the perennial
announcements that Sydney’s firewood supplies were becoming exhausted but it is
difficult to proceed beyond such generalities. It may be that household consumption in
Sydney was considerable, hence the noticeable easing of demand as summer
approached.2

In the early 1850s New South Wales consumed about 40,000 tons per annum but
demand rose steadily to reach 135,000 tons by the end of the decade. Another period of
growth began in 1864 and took domestic consumption to 233,000 tonsin 1866. Thus the
home market had increased almost sixfold between 1850 and 1866 while exports rose
from 28,000 tons in 1851 to 174,000 tons in 1859, 74% going to the other Australian
colonies and New Zealand, and reached 541,000 tons in 1866. By then Australasian
ports were receiving 64% of exports which in total accounted for approximately two
thirds of colonial output.?

Closely associated with the expansion of colonial demand were shipping and
shipbuilding, both of which burgeoned in Newcastle in this period. The Burwood
colliery proprietors were closely involved in shipping operations, owning coasters, tugs
and sometimes cceangoing sailing vessels which assisted them to dispose of coal when
customers were scarce. This development was noted in 1853 by the Maitland mercury
which printed a list of twenty two vessels owned by Novocastrians, including nine
belonging to proprietors of the Burwood collieries, with the comment that ‘five years
back we could not boast of one vessel belonging to the port'.'

The simultaneous construction of ramways greatly improved land transport but it
was the industry's cldest complaint, the deficiency of skilled miners, which had limited
production for the first forty years of public and private coal mining, that presented the
most serious obstacle to the expansion of coal mining.2?

The availability of labour

Another contingent of indentured miners had arrived in January 1850 to work for the
A.A. Company but five months later a letter to the Maitland mercury stated that 'the
demand for Hunter River Coal. both foreign and local, has lately so much increased that
every miner is employed and the mines of Newcastle do not produce nearly encugh
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ventilated. and stop working We are completely at the men s mercy. and hove been
for some years back

He alsoreferred in mocking fashion to the alleged weakness of the miners, for whose
protection the new laws were intended, but realized some degree of regulation was
inevitable: '

I would much sooner be without the Bill but the house being deterrmined to hove the
Bill. the whole Bill and nothing but the Bill. it is desirable the compound will not be

of an aperient litigative nature forcing us to the Courthouse too often ogainst
our will

In parliament Lewis pressed for government regulation of working conditions,
periodically visiting the mining villages to justify his actions before he accepted the
post of inspector of collieries with the approval of his constituents. His subsequent
civil service career removed him from the struggle which was developing at Newcastle
between the union and the colliery proprietors.

During its first half year the miners’ delegates had concerned themselves with wage
rates, and J. and A Brown's successful prosecution of Thomas Alnwick under the
Master and Servants Act as well as disputes at the Newcastle Coal and Copper
Company's mine and at Minmi. In the latter case the union had provided considerable
moral and financial support for the strikers who were resisting a reduction in wages and
their success strengthened the new organisation It also elicited a rather touching
declaration of faith in the bonds between miners. After investigating allegations that
the Minmi men had wtied to exclude newcomers from employment af their pit, the
union exonerated them and resolved ‘that all the colliers employed at these works are
concerned to [sic} all that are colliers'.t#

The resumption of assisted migration into New South Wales and the decline of
alluvial gold mining provided a much more plentiful labour supply in the second half of
the decade when Newcastle experienced one of its most rapid growth periods. Between
the 1856 and 1861 censuses the population of the city and the mining villages doubled
and a newspaper cormrespondent commented:*”

Perhaps in the vicinity of no town in the colony of the same population has there
been such an increase in the number of inhabitants and houses. On the Maitland
and Lake Macquarie roads rwo years ago there were only a few scattered houses.
but now they can boast of a population nearly as large as the town itself - whilst
the Maitland Road is adomed by butldings equal to any in the city.

By the end of 1857 there was an oversupply of miners (‘this department of labour is
sadly overdone’) and the tendency of colliery labour to oversupply was to be a feature of
1 industry. Some of the slack was taken up by the expansion of cutput that coincided
with the formation of the district union but that was temporary.™

While the struggle for an improved air supply was proceeding the miners began to
implement their equalization of incomes policy which was much discussed at an
aggregate meeting in February 1861

The object of this proposition was to equalise as far as such a restriction can. the
earnings of men in the coal trade. 1o restrain the greedy and rapacious man from
inflicting upon himself and others [and] to offord every man a reasonable day s wage
and..a steady and regular employment.
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reduction out of Mr. Young You must take your own course and God send your
decision may not be to reduce at all costs today or this week Remember ASN
[Australasian Steam Navigation Company| and other contracts

Given Morehead's attitude, there was no possibility of success for any scheme
depending upon unanimity and so in something like desperation the other proprietors
prepared a plan to bypass the Scottish Australian Mining Company in August 1869 but
did not implement it. After another year of minimal profits and still no disappearance
from the lists, the Scottish Australian Mining Company announced a further reduction
in the price, to seven shillings per ton. in order to recapture what it called its lost trade.
Made against a background of rising demand for coal this reduction was greeted with
disbelief by the editor of the Newcastle chronicle who savagely attacked the company's
management.'?

Commenting on a meeting of Scottish Australian Mining Company shareholders, the
editor argued that the latest reduction would not win hack the trade the compamny
claimed to have lost, it would merely impoverish all who were connected with the
industry:

Well may a shareholder demand the reason the company has come down to such a
low ebb. Well may he exclaim, 'If Mr Morehead was the cause of the company's
non-success. he ought to be removed from office. Well may several other
shareholders maintain that there has been gross mismanagement on the part of the
company at home and abroad. and propose the appomntment of a commuttee to
investigate its present position. But faith. marvellous faith. again prevailed A
motion on the subject was lost on a division.

Increasing demand and growing unity
Of greater significance was the other theme of the editorial. that the demand for coal

had grown so much that the other proprietors could combine toraise prices without the

Scottish Australian Mining Company.'® perceiving that. even if the Lambton Colliery

were fully employed, its output would not be great enough to prevent the other mines

from selling acceptable tonnages of coal at profitable prices, the editor concluded, ‘it

would appear then, that the power of the Lambton Company for evil has departed from

it: the other companies are now in a position to treat it and its management with

contempt’.

Seven weeks later the newspaper returned to the question with another editorial

which may have had an important influence on the future of the industry:»
Here although the demand would appear to be inexhaustible. there seems to be
something radically wrong in the matter of supply. we cannot send our coal away
fast enough to meet the demand, and yet our prices are constantly receding.
threatening in the end reduction of the miners wage or ruin to those employing
him. Where shall we seek the cause of depression. . of the meagre forrnightly pay.
of the complaints made by the storekeepers. town and country. of dullness of made,
of the small dividends received by mine proprietors. or the exodus to the gold fields
now but commencing. . In this shall we find the cause - that there has been no unity
of action between the masters. and that they have allowed one man in an almost
irresponsible position to destroy their trade. and by destroying their trade to work
havoc to all dependent thereon.
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Instead of contention, the agreement we celebrate this day has been signed and all
disputes can be rectified by arbitration Would 1o God the same agreement was in
existenice alf over the world. We desire to cement this friendship between master
and man. We wish to mahe it lasting, binding. sincere and honest
Prosperous conditions were conducive to good feeling on both sides and 1o incidents
which contrast with earlier, protracted, often violent, confllicts When Merew ether, who
had presided over the destruction of the first district union. retired from the
chairmanship of the proprietors’ association in 1876, the union presented him with an
embossed address thanking him for his courtesy. The employers also made their
gestures, agreeing to contribute to a permanent relief fund for injured or sick miners to
the extent of 16.66% of the miners’ contributions and providing annual picnics for their
employees, However, these harmonious relations were checked from time to time as
ever present basic tensions disturbed the generally tranquil industrial scene Some of
these affected particular collieries or personalities but there were others which affected
the field as a whole >
TABLE{2#
NUMBER OF EMPLOYEES AND PRODUCTIVITY
IN NEWCASTLE COLLIERIES. 1869, 1875 AND 1B79

1869 1875 1879
Employees 1,767 2,532 3.659
Output 778.263 1.075269 1,134,792
Output per
employee 440 425 310

Perhaps the most remarkable {eature of the mining scene in this period was the
continuing growth of the workforce particularly because of assisted immigration. In
1869 in Newcastle 1,767 mineworkers raised 778,000 tons, hut ten years later more than
twice as many men produced only 46% more coal. Qutput per person per annum in 1869
was 440 tons but a decade later this had fallen to 310 tons! To some extent this decrease
resulted from the Vend system which had restricted output but it was also caused by an
influx of labour.™

In the first half of this period an increase of 43% in the work force appears to have
been absorbed without difficulty because of a similarincrease in output (38%}) butin the
second half the increase in the number of miners (44.5%) far outstripped the growthin
production (5.5B%). This was significant for it impoverished the miners. particularly
those at the Vend collieries where output was more static, created unemployment and
contributed to the deteriorating industrial relations of the district.

Many of the newcomers were British migrants who were attracted by the hewing rate
of five shillings per ton and letters home reporting high daily earmings with plenty of
leisure time. However, by 1876 when there were reports of 250 people leaving
Clackmannon and Fife for Newcastle, the Newcastle Wallsend Coal Company
miners were complaining ahout underemployment and the Co-operative Lodge was
also showing concern about this problem. It was indeed, becoming the main theme of
union discussions.”!

During 1875, either in response 1o the growth in the workforce or for ideological
reasons, the unionists had resumed their efforts to enforce a 'darg’. The Co-operative
miners considered imposing a limit on daily output and when Commodore Good-
enough, R.N., toured the district he found the A.A. Company miners strictly limited to
two and a half tons per day. When the Lambton miners applied a similar rule, the
Scottish Australian Mining Company's secretary wrote from London expressing his
regret that a policy which had plagued British coalowners was likely to he enforced at
Newcastle. Of course there was a danger that such measures would provoke further
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Chapter 5
PROSPERITY AND DEPRESSION. 1881-1900

In the decade 1881-189] the Newcastle coal industry enjoyed a rate of expansion
which it had come to expect as production almost doubled. With this growth came a
gradual decline in the value of coal but the profits of the major producers were
sufficient to attract new capital into the industry. Wage rates did not return to the level
of the 1870s but the plentiful supply of labour suggests that the work of the collier was
still comparatively well paid. In the next decade this pattern altered drastically: output
grew at half the previous rate, its value was sharply depreciated and profits were
reduced to a fraction of their previous level. Though there were signs of improvement
towards the end of the decade, the industry was at its most grim in this period.’
Restoring the Vend

In 1881 New South Wales coal output expanded to 1.700.000 tons and under
conditions of competition the Newcastle collieries contributed most of the increase.
The A_A. and Newcastle Wallsend Companies triumphed by producing, for the first time
in the history of the industry, more than 300,000 tons each and the other producers
recorded substantial increases at the expense of the two collieries which had been
outside the Vend. The ocutput of the Scottish Australian Mining Company fell by
105,000 tons and the New Lambton mine raised 52,000 tons less. In this situation
Morehead was ready to join a vend but the Newcastle Wallsend Coal Company,
enjoying its best year and practically monopolising the San Francisco trade, to the
chagrin of its rivals, was not ready to co-operate. The Browns tried to arrange an
increase in the declared price of coal to 10s. per ton but the Superintendent of the A A.
Company refused: he desired the low prices to continue until all the producers realised
the need for combination and was content in the meantime to build up his trade at a
small profit. Of course the greater a colliery's sales during the interlude between the
vends the stronger was its claim for a large quota in any new scheme.:

The changed attitude of the Scottish Australian Mining Company was brought about
by falling sales, disappearing profits and signs of adeterioration in its coal. its directors.
who had previously done no more than query the free trade philosophy of Morehead.
began to press rather more heavily, but still respectfully, for participation in a new vend.
Having lost their two main Melbourne contracts to the A.A. Company, and with their
rivals selling at seven shillings per ton, less than the cost of production at Lambton in
the previous year, the company's shares dropped i6s. in value and its secretary
informed Morehead that the shareholders could take 'disagreeable action’, even
‘action harmful to the company’'s reputation’ if every effort was not made to enter an
agreement which would restore profits. By May 1881, Morehead had relented but the
initiative had passed to other producers and the Scottish Australian Mining Company
directors had to endure many more anxious months before the final word reached them
by telegram, fortuitously on the day they were to face their angry shareholders, that all
the major producers had agreed to sell at 10s. per ton and to share the wade in 1882.

C.F. Stokes. Lloyd's agent in Newcastle, conducted the negotiations for the new vend
which was constituted on 22 Novernber, 1881. Its principles were similar to those of,
1872, namely. = sharing of anticipated tade according to agreed percentages.
penalties for overselling, compensation for underselling. and price regulation. An
innovation provided for quarterly adjustments of allocations in accordance with the
d and for coal. The new agreement included all the major producers but the final
quotas were not accepted until J. and A. Brown and the Co-operative Company agreed to
reduce their allocations to allow the A.A. Company the 230,000 tons it was demanding >
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overcome a steeply inclined seam and discoloured coal to emerge as the first large scale
producer on the field but many others failed in the difficult business conditions of the
1890s and the vast potential of the Greta Seam was not realised until the early 20th
century.*!

Within the important intercolonial trade there were several other competitors
usually with an advantage in proximity. Tasmania, Queensland and New Zealand were
still producing coal: Western Australia and Victoria opened mines in the last decade of
the century while South Australia carried on its search. Nevertheless all of these
continued to buy large amounts of the produce of Newcastle mines. For gas making the
Hunter River coals were so predominant that in 1888 the Melbourne Metropolitan Gas
Company committed itself to take 200,000 tons of Stockton coal per annum for six years
at l1s. per ton. South Austalia required coal for smelting as well as for the usual
purposes, hence its relatively large importation.*

TABLE 144

THE INTERSTATE MARKET FOR NEWCASTLE COAL (INCLUDING BUNKER COAL}
{Round thousand tons)

Yictoria South Tasmania Westem Queensland
Australia Australia
1894 607 168 55 31 16

Overall, British exporters continued (o be the most serious source of competition but
two other rivals were very significant in the last two decades of the century, the
Japanese and Canadians. The coal of the former was increasingly available in Asian and
North American ports where it provided serious competition for Australian exporters.
With British technical assistance and capital, production had grown from 925,000 tons
in 1873 to exceed five million tons in 1897. As it could be produced and shipped to
Chinese ports for about nine shillings per ton it had a strong influence on that market. It
also made great headway in Singapaore, increasing from 45,000 tons in 1892 to 194,000
tons within two years while Australian shipments there were reduced from 83,000 to
30,000 tons and there were also reports of large sales in San Francisco.®

The growing importance of cheaper British Columbia coal had contributed to the
decline of New South Wales' share of the San Francisco market from 57% in the late
1860s to 23% in 30 vears. Though exports from Vancouver had increased in the same
period from 17% to 63%, the use of oil in stationary engines and railway locomatives
also reduced the importance of New South Wales coal in this region. The falling coal
sup  rto San Francisco in the last years of the century appears to have been due to the
increasing use of 0il. %

Fortunately for those involved in the industry, the decline of the North American
market was coincidental with the expansion of the South American wade, principally
the trade with Chile. Shipments of Newcastle coal to South America increased with
regularity from 1881 until 1885, then dropped before beginning a period of even growth
from 1888 to 1892. There was a decrease in 1893 hut another long period of steady
growth until 1898 then ensued. The year 1900 brought an increase of 119,000 tons:
thereafter the trade continued its upward trend but with more fluctuation.#

Competition from these sources would always place restraints on the amounts
Newcastle could sell and the prices that could be abtained for its coals. Even 30 it is
clear that rivalry from within the district could drive down the income received for its
basic product and this was most likely to occur when there was a big margin between
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letting them sell at any price they like, subject to a limit in quantity, would not be
workable’ 3
He went on to discuss the idea of a uniform price in these terms:>:
all large buyers say it is not so much the actual price of coal they care about so
much as that no one else shall buy at a less pnice than that buyer is paying. this
would be within your own [Gregsen sf knowledge so far as the inter-colonial rade
goes and | know the same operates in the foreign rrade.

After further negotiations and pressure from the union, seven more companies,
usually referred to as the non-associated, agreed 1o maintain the declared price of 10s.
and the corresponding hewing rate of 3s.10d. per ton in 1892. Within four months this
arrangement was terminated because of breaches by the non-associated collieries but
all the large producers except the Browns and the Stockton Coal Company signed a
modified agreement in July. This organisation succeeded in maintaining the declared
price until July 1893 1+ en it was reduced by one shilling per ton, but personal
antipathies between the proprietors and the overcapacity of the industry in a
deepening depression made this difficult. Indicative of the long memories of some of
the coalowners was their refusal to allow Thomas Croudace, who had been appointed
general manager of the Scottish Australian Mining Company, to siton the association’s
board: their quarrel dated from 1867. His company resigned at the next opportunity to
the detriment of the organisation. Similarly, T. Cowlishaw was blackballed when he
sought to join, presumably because of his responsibility for Stockton’'s defection in
1888. Towards the end of 1893, amid a flurry of resignations, the Vend dissolved.
removing the last barrier to a flood of competition and inspiring widespread debate
about the feasibility of its restoration s

The leading proprietors were inclined to doubt whether another vend would be
justified or practicable in an industry which had expanded and diversified so much
since 1882. Reviewing the record of member collieries, Gregson commented:™

the first thing that strikes one . is the large amount of money which has passed
between the several members as compensation for deficient rrade and which is
indicative of the value artached to the influence of the Association in maintaining
the price of coals

He marvelled at the payment of £20.000 to two collieries of small capacity, Ferndale
and New Lambton, "' 'whose power to assist the association or whose hostility were alike
ol little account. Having been pensioners continuously from the first they can be
credited with exemplary loyalty as members - which is something.'

An acid comment upon disunity among the proprietors came from the editor of the
Newcastle morning herald who advocated free trade so that the industry could bhe
maraged normally and not by ‘a pampered and artificial body. with half their
nur er in council as retained attorneys in the front parlour, and the other half in the
back parlour playing in and out of all the other regulations’.ir

Henceforth the leading producers consistently denied that a vend was possible and
they were supported by many others not directly involved in the industry including the
premier, George Reid, who argued that if the value of coal was going down they could
not fight against it... No amount of manipulation here, nor any combination would
affect it’.57

A similar point of view came from W.Abbott of Wingen who attacked the ‘press
writers’ of Sydney for unanimity 'almost imbecile in its helpless fatuity’. They were
urging that a conference between the emptoyers and the miners be arranged to raise the
price of coals®
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The woo! trade was thrown open to all by proclamation. S G 8 May 1823, the remaiming stochk of
umber, 900 cedar logs and spare boats were for sale without reserve. G 8 July 1824, P
Cunningham, Two years in New South Wales vol. 1, pp. 184-9.

John Busby, ‘Report’. May 1824, and J. Busby to J Bowman. 18 Feb 1926. AACR ) Henderson,
‘Report on the Newcastle coalfields’, 24 March and 8 May 1827, 1bid

Ibid. The Eclipse was seized in 1825. enclosure 53 in Bourke to Glenelg, 10 May 1836, H.R.A. 1. vol
18. pp. 414-8.

John Bushy 'Report’, 5 May 1824, op. cit.

John Busby to George Busby, fragment, 14 Oct or 8 Dec 1826 and 15 Oct 1827, John Busby.
Lerterbooks. W E. Parry, Journal vol. 1, pp. 144-5 He also remarked that ‘the town 1s so enurely on
the decline, that | shall be able, if necessary. to buy 1t all for £500 in a mwelve month’

John Bushy. ‘Report’. W. E Parry. Jjeurnal vol |, pp 230. 248. the task of the twelve hewers or
‘gefters’ was two and a half tons perday, J. Henderson. 'Report on the Newcastle coalfields’, 8 May
1827, op. cit.

Minutes of an interview with Francis Allman, 10 April 1829, and J Henderson. ‘Report on the
Newcastle coalfields’, 8 May 1827, op cit. p. 326. the Newcastle Bench Book for 1829 has since
been lost but sections were printed in the Newcastle mormng herald 13 March 1897.

John Busby. ‘Report’, 5 May 1824, op cit.

§G 29 Dec 1825.

‘A return showing the quantity of coals ‘raised by the government’. N.5 W Colonial Secretary,
Records. 2/2314, NSW blue books

The Auditor General's totais for 1826-8 were averaged by the Crown for wmplementing the
agreement with the A.A. Company

M.J E Steven, Exports other than wool', in G.J Abbottand N B Naim, £cenormic growth of Australia
1788-1821 p 283,5G 3rd June 1824, 30 0ct 1825, 16 Jan and 1.4 June 1826, J Bushy ‘Report’. op
cil. 1. Jervis, ‘The rise of Newcastle'. JRAHS ol 21 p 147, quoung the Sydney momitor
maoritor

W.E. Parry. Journal vol 1. p. 146.

In rather a surprised tone, the Sydney gazerte announced the sale of a cargo at Hobart at 455 per
ton on t3 Sept. 1826; Parry, Journal vol 1, p 264. Government order. § G [0 May 1822 coalfob
Newcastle. eight shillings per ton plus the same dues as hitherto levied on home consumption.
1.5, Cumpston, Shipping amvals and departures. 1788-1825. passim

D.5. Macmillan, 'The rise of the British Australia shipping trade. 1810-1827", i Birch and
Macmillan, Wealth and progress studtes in Austraiidn busimness hustory. p. 15,

1.5 Cumpston, Shipptng arrivals and departures. 1 788-1825 pp 139-147. tohn Macarthur Jrto James
Macarthur, 21 Nov. 1825, Macarthur papers A291§. NS W blue booh 1829

Austratian, 5 Aug, 1831

W.E. Parry, Journal vol b, pp 214-5, Austrafian 5 Aug 1831

Lithgow to Committee, N § W Legislative Council. Report from the Select Commutiee on the coal
inquiry pp. 49-50

Brisbane to Bathurst, 14 May 1825 HRA 1, vol 11, p 587.J Busbyto) Bowman. lBFeb 1826.0p
cit; p- 92,

W.E. Parry. Journal, p. 18, Court of Directors to N.S W. Committee, |3 Jan 1826, Macarthur papers
J T. Bigge, Report of the Commussioner of Inquiry into the state of agnicviture and trade in the Colony of
New South Wales. p. 93; Bathurst to Brisbane. 31 July 1823 HRA I vol 11, p 101

Brisbane to Bathurst, 14 May 1825, op. cit

J.8. Cumpston, Shipping amvals and departures, 1788-1825. p. 154, 5 G 22 Dec 1825, Darling to Hay,
1 Feb. 1826, €O 323/146,; this ‘complete and injudicious monopoh' was denounced by the
Auseralion. 16 March 1826,

For the formation of the company see J. Achison, Port Stephens and Goonoo Goonoo. a review of the
early peried of the Austrahan Agnicultural Company For example, see Court of Directors to Lord
Glenelg, 22 Dec. 1838, CO. 201 280 ‘[t was in comphance with the expressed desire of the
Government that we undertook the haczardous speculation of working the coal mines of
Newcastle’

J Smith to R. Wilmot Horton. 31 March 1825 Papers relating to the A A Co . (O 280 2
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W.E. Parry, Journal vol. 2. p. 85, James Paterson to Committee, N.5.W. Legislative Council, Report
from the Select Committee on the coal inquary. p. 35.

Dumaresq to Court of Directors, 4 May 1835, King to Cour of Directors, 10 0ct 1839, 14 Jan. and |
May 1841 AACR. King estimated the monthly consumption of the steamers at 250 tons 1in 1841
when nine or ten were in use. Assuming ten months’ operation per annum. 22,300 tons were
needed for nine vessels. Captain Phillip Parker King, 1791-1856, Commissioner of the A A Co
from 1839 to 1850, was the son og Governor Philip Gidley King, Australian dictionary of biography
vol 2, pp. 61-4

J Ginswick. ‘Foundations ol the Australian Gas Light Company'. JRAHS. vol 45,1959 pp 226-
65; King 10 Court of Directors, 24 June 1841 and 15 July 1844 AACR

W.E. Parry, Journal vol. 1. p. 264; G G 20 Aug. 1834, Dumaresq io Court of Divectors 10 Aug. 1834,
AACR. Lt Gov. Franklin 10 Marquis of Normandy, 31 Oct. 1839, Western Pon Comminee to
Thompson, 10 May 1838, in Glenelg to Solicitor General, 23 Nov. 1839, Gipps to Stanley. 1 Jan
1844, CO 280/110, 201/203, 201/342.
J. Bach, 'Sea commumnications between Sydney and Melbourne hefore 1860°. JRAH S, vol 41. pp
Sff. Hunter River gazette. 25 Dec. [841.

NS W blue books.
D. Pike. Paradise of dissent.

John Williams began mining coal in Queensland in 1842, Ausrralan dictionary of tiography vol 2.
p.600. The Collie field in Western Australia was not opened up unril 1896, F.K Crowley
Austrelias western third. p. 135,

E. J Tapp, Early New Zealand. 1788-1841, p. 154, Hamilton to Stephen, 20 Apr 1847 HR A 1.vol 25,
p 522

J. Thacker and J. Paterson to the Commuttee, N.S W. Legislative Council, Repont from the Select
Commirtee on the coagl mnquiry. pp. 12, 35; N S W statistical returns, 1837-46. CO 201 384, p. 23
w.E. Parry to Court of Directors, 5 Dec 1834, King to Court of Directors, 14 April 1841, Court of
Directors to King, 18 Sept. 1846, AAC R, the Madras report appeared tn the Ausrraiian 23 March
1839, Hunter River gazette. 12 Feh and 28 May 1842, If one rupee equalled nne shilling, the price
was 225.6d.

SH 1 and 26 Sep. 1842. Steamship services had been established on the coasts of Chule and Peru
in the early 1840s Lieutenant woore to Hydrographer, lefter W559, 1845, advising of his success
in running this service from 1842 1o 1844, Great Brtain, Admiralty, Hydrographic Department.
Letters from surveyors

wall to Committee. N.S W, Legislative Council, Report from the Select Commuttee on the coal inquiry
p.58

J Thacker to Commatiee, thid, p. 11

hid., pp. 11-2. The value of the Spanish dollar was approximately 4s.6d

King to Committee N .S W Legislative Council, Report from the Select Commuttee on the coal tnquiny p
33; ). Thacker, J.P. MacKenzie, T. Hyndes, J.R. Whinell, J. Struth and A Huntley to committee,
ibid.. However, their opinions may have been coloured by the A A. Company’s intrusion mnto the
Sydney coal marker 10 reduce prices between 1840 and 1846 King to Commuattee 1bid | p. 32
These impurities may have been the conglomerate that overlay the Dudley Seam or what
Alexander Berry described as "beds of clay with vegetable impressions’ which lay between the
seams. D). F. Branagan, ‘Geology and coal mining in the Hunter Valley, 1791-1861" pp 36 38
‘Return of average number of convicts employed’, HRA [. vol 14, p 637, Darling to Murray. 16
Feb 1829, ibid . p 647 Dumaresq to Macleay. 10 Aug. 1835, CS/L A1214. p 289

Ibid. pp. 289-93; Bourke to Glenelg, 6 Oct. 1835 and enclosures, HRA [, vol 18, pp. 132-3:table 6
Appendix 4, N.S.W Legislative Council. Repon from the Select Commuttee on the coal inquiry

W.E. Parry to Court of [hrectors, 20 Sept 1830 Dumaresq to Stanjey. |9 Sept 1833 Bourke to
Glenelg, 6 Oct. 1835, C.S.1.L. A1214; Dumaresq to Court of Directors, 20 July 1836 and enclosed
memorandum to Croasdill, Dumaresqg to McLeay, 1 May. 6 and 12 Aug 1836, Dumdresy tof our
of Directors, 24 Aug. 1837, King to Court of Directors. 10 Oct 1839, AACR

Ibid., 25 May 1839; King to Thompson. 16 Nov. 1839, €5/, King to Court of Directors, 10 Apnl
1840, AA CR. For the Legislative Council's evasion of Glenelg's orders to increase the number of
convicts on the company's pastoral, estates, see Achuson, p 233. The fact that Dumaresq was
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related to Darling, Bourke's predecessor, and that Westmacott, who had been Bourke's aide, was
perautted 1o open a muine on land that was clearly affected by the reservation, indicates the
difficuly of separaung principle {rom personal preference in the making of coal policy. AG.L.
Shaw Heroes and villains 1n history. Governors Darling and Bourhe in New South Wales. pp 27-8.1tdoes
appear that Gipps’ urgent instructions 1o assign more tabour to the company in 1839 met with
resistance from within his admimistration atthough the problem may have stemmed from the
unsuiiability of the vonvicts available. Gipps to Russell, 22 July 1840, CG 201/298.
Memorandum for William Croasdill, 4 May 1835, Dumaresq to Court of Directors, 25 Feb. and 20
July 1836, Dumaresq to Macleay, 1 May 1836. AACR Bourke's decision is consistent with his
1834 instructions 1o ‘increase the severity of convict discipline, Shaw, Heroes and viflains in history.
p 18

Dumaresq to Court of Directors, 20 July 1836, Dumaresq to Croasdill, 20 July 1836, Dumaresq to
Macleay, 12 Aug. 1836 AACR.

MM 26 Oc1. 1844 Yet there were only forty six convicis working in the company’s mine in that
yvear, table 7

MM 22 Jan and 17 Feb. 1844

A A Company, Annual reports

King to Court of Directors. 24 June 1841, AACR

Durmaresq to Court of Directors, 26 April 1836, op. cit.; "All who arrive are extremely discontented

with fancied grievances they all expect more than can be allowed’, King to H.T. Ebsworth, 4 Sept.
1841, AACR

King to Court of Directors, 30 Oct. 1840 and 19 Mar. 1841 ibid.

Ibid 30 Oct. and 13 Nov. 1840, 24 June 1841; Australian dictionary of biography. vol. |, pp. 298-300.
MM 29 July and 12 Aug. 1843 King to Court of Directors. 30 Oct. 1840, AACR

[hid

{bid , 14 Jan and 24 June 1841.

Ibid., 14 Jan and 19 Mar. 1841

[bid., 1 Sept 1842

MM, 29 July and 12 Aug 1843

Ibid., 26 Oct. 1844,

Lindsay had been recommended by the Scottish miners of 1840, King to Court of Directors, 19
March 1841, AACR Maittand Newcastle gaol entrance and description books', N.5 W. Colonial
Secretary, Records For Tulip vs King see the verbal judgment reprinted in VM A 19 Nov. 1881, and
SMH 28 Nov. 1846, for other cases see JW. Turner, ‘Newcastle miners and the Master and
Servants Act, 1830-1862", Labour fustory. May 1969, pp. 30-6

Court of Directors to King. 18 Dec. 1846, AACR

For evidence of militancy among mine workers of the north of England, where Henderson and his
party otiginated, see R. Fynes, The Miners of Northumberland and Durham; for industrial strife in
Welsh mines and for the influence of 8ritish mining on the N.5.W industry R A. Gollan. The Coal
miners of New South Wales. pp 17-8

The Colonial Government chose to regard 1830 as the commencement of the agreement with the
company, Governor's minute on Capiain Westmacott's claim, €@ 201/286 The importance of
roal to the steamship owners ensured that they would challenge the company’s monopoly. viz.
Westmacolt's intenuon was to supply fuel to a steamer, Eales of HR.S N Company, persistently
sought alternatve coal sources in the Hunter area and at Moreton Bay, King to Court of Directors.,
1 Sept 1842, AACR . the Western Port Committee had steamships in mind, and in 1829 the Steam
Navigation Commuittee tried to persuade the Australian Gas Light Company to challenge the A A.
Company. Ginswich, ‘Foundations of the Australian Gas Light Company’, op. cit., p. 264, fn. 158

JL Plan. seuler. not 1o be confused with the convict miner, John Platt, Australian dictionary of
brography vol 2. p. 337, the promoter of the proposed gas and sieam company was J T Wilson, a
prominent Sydney businessman who was later exposed as a swindler. ‘I have heard nothing more
from Wilson, | believe 1t to be a huax'. commented Plam on 6 March 1836, quoted by W Goold in
‘The Borough of Newcastle’ NH D H S Journal. vol B, 1954. p. 116, W E. Parry, Journal, vol. |, p
180, Dumaresq to Court of Directors. 26 April and 20 July 1836, AACR
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The gangs and their guards were withdrawn following the compietion of the breakwater in 1846
The population of Newcastle at the 1846 census was 1,471 five years later 1t was 1,340 'Citizen' to
the Editor, MM 28 June 1848, MM 20 June 1849

NS W blue books and NS W statistical registers.

NS W blue books, 1848, 1849, 1850; A.A. Company, Annual reporis, 5. Stutchbury to the N.S.w
Geological and Minera! Survey. ‘Observations on the coal diswict of Hunter River, N.SW

Colonial Secretary, Records, pp. 12-3; James Mitchell, M.L.C.: was a director of the Australian Gas
Light Company and of the Hunter River Steam Navigation Company. He used his influence to ride
roughshod over the A A Company's rights in forcing a tramway act through the Legislative
Council 1n 1850 with the aid of Stuart Donaldson who appears to have been related to the
Donaldsons who were mining the Burwood Estate. Brownrigg to Grey, 2 May 1B51, 'Papers relauve
to Mitchell's Tram Road Act’, N.S.W . Legislative Council Journal 1851

Stutchbury, ‘Observations on the coal district of Hunter River. op. cit. only 5 5" of the seam was
being mined, J.I). Lang. An Historical ard statistical account of New South Wales, vol. 2. pp. 88-9. W
Keene, ‘Our coalfields’, in the Australian almanac and country directory, p. 53 The Newcastle Coal
and Copper Company won the Australian Gas Light Company contractin 1856 andin 1859, N.C.C .
‘Reports’, Feb. 1856, Dec. 1859, Martin papers; W.J. Lennon and R. Peel Raymond, ‘Report on the
Newcastle Coal and Copper Company’, July 1864, ibid.

D.F. Branagan. The Borehole Seam a particular study of coal formarion and utilisation in New South

Wales, p. 3; for the 1856 analysis see E C. Merewether o Deas Thomson, 31 Dec. 1863. €S/L
A1533, p. 575. The results were:

Carbon 80.00
Oxygen, nirogen etc. 9.14
Hydrogen 5.46
Sulphur 0.92
Ash 4.48

100.00

Specific Gravity 1.326

The suiphur reading was high and ash content low when compared with modern analyses of this
seam by the staff of the B.H.P. Company Geology Department

W. Keen, 'Our coalfields’ op. cit, pp. 52-3

Ibid.

Ibid ., p. 50; Milton to NM H 23 Aug. 1910 Keene considered coke made from Newcastle coalamap
to be of good quality but the Newcastle Coal and Copper Company found it difficult to sell, Keene,
op. cit.. p. 54; N.C.C. Reports, 30 June 1856, op. cit.

NSW. blue books: N3 W sranstical registers. the fifawarrg mercury reprintd in MM, 3 July 1856,
Wollongong and Bellambi coals were reported to be competing with Newcastle coal NTNT, 20
Nov. 1B58; NC 17 July 1861. Wollongong Cove had an artificial basin for loading coal and was
capable of sheltering small craft from easterly gales in 1867. 8ellambi coal was loaded from jetties,
map Al263 in Archives of Great Britain, Admiralty. Hydrographic Department

Report of the Geological surveyor, N.S.W. Legislative Council. Votes and proceedings.vol. 2. 1854, p
1385.

Ibid.: M M 9 Sept. 1848, 3 Aug. 1850, 2 June 1856; SM H 15 June 1854 In 1854 Tasmaniaimported
12,724 tons of coal valued at £36,831 - £11,003 from Great Britain and £25.828 from Briush
colonies. By 1857 imports totalled 8,726 tons. 1304 from Great Britain and the remainder from
New South Wales. Stanstics ¢f Tasmania 1854-1857

London morning chronicle, reprinted in MM 25 April 1857. Cargoes of English coal were for sale in
Sydney in 1853. SMH. 12 July and 15 Aug. 1853; Henry Brown, The Copper industry of South
Australia, pp. 26ff; MM.. supplement. 25 April. 1857; P. Cowburn, The Royal Navy and the Austrafian
colonies, 1859-18%1, pp. 225-36.

J.D. Lang, An Historical end statisacal account of New South Wales, vol 2. p 196

MM 18 Sept. 1850, 22 Nov. 1851; M/ 12 Apr 1851. [t became the New castle Coal and Copper
Company.
MM 30 Oct. 1850. 15 Feb. 1851. Donaldson chartered the Chief to take Burwood coal to San
Francisco and intended to send the Cader to Panama. For a list of the ships for San Francisco and
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on the sliding scale wnich was common in Welsh mines, ¥ T 25 July 1857: Newvcastle Coal and
Copper Company. ‘Report’, June 1857, op cit. Stockpiling was subsequently opposed by the
unions but smal! coal continued to accumulate, e.g. 10,000 tons at one mine, Newcastle Coal and
Copper Company, '‘Report’ 11 Jan. 1858, op. cit.

MM 26 May 1858; Hodgson to Court of Directors, 19 Nov. 1860, AACR

NT & NT 26 May 1858. The 1854 Act ‘for the registration and inspection ol coal mines in the
colony of New South Wales'. no. 32 of 18 Vic. was the first of a series of acts by which the
Government regulated coal mining. It merely provided for the appointment of an examiner, the
registration of mines and the keeping of plans of collieries. N S.w.. Parliament. Collection of
starutes affecting New South Wales. 186/ NC 26 Jan. 1861.

MM 29 May 1860, NC S Jan. and 23 Feb. 1861; Cheswick 10 the editor, N.C 28 Aug. 1861,
MM 29 May and 3 July 1860; N C 5 Jan. and 22 May 1861, 13 Sept. 1862,

Ibid., 4. 6. 8, L1 Dec. 1860.

NC 26 Jan. 1861, minutes of evidence, Select Commirtee on the Coal Fields Regulation 8ill,
N.5.W. Legislative Council, fournal, 1X, pt. 1, 1863, passim. Bourn Russell and James Mitcheil
were coal owners; Merewether married Mitchell's daughters in 1860 and was appointed General
Superintendent of the A.A. Company in mid-1861; Charles Kemp, committee chairman, was not
only chairman of the Newcastle Wallsend Company but also sat on the boards of two steamship
¢t panies and the Australian Gas Light Company. M.H. Ellis, A Sdga of ceal. p. 66; Australian
dictionary of biography. vol. 2, pp 41. 237, vol. 5, pp. 250-1,

Ibid., p. 21; Newcastle Coal and Copper Company. ‘Reports’, 30 June and 31 Dec, 1861, op. cit,,
report from the Select Committee on the Coal Fields Regulation Bill, minutes of evidence, op. cit..
p. 21.

A. Brown 1o Merewether, 8 Oct. 1862, AACR

N.C 1 June 1861, 25 Aug. 1B68.

MM 3 July, 150ct.. 27 Nov, 1860; £864 had been raised for strike pay, MM 4 Dec. 1860, N C S Jan.
1B61; J.W. Turner, 'Newcastle miners and the Master and Servants Act, 1830-1862, op. cit.

T. A. Coghlan, Labour and industry in Austrafia. vol. 2, pp. 694-701; MM. 30 July 1857,

NT & NT 20 Nov 1858, Net immigration into Australia proceeded at an annual rate rarely
equalied in its history and there was chronic unemployment, W A. Sinclair, The Process of economic
development in Australia, pp. 84. 89.

NC 23 Feb. and 22 May 1861 ; Newcastle Coal and Copper Company 'Report’, 30 June 1862, op. cit.,
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Minutes, 1 Aug. and 11 Oct. 1861, AACR
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Morehead, n.d.. 5 AM R, Australian dictionary of brogrephy, vol 2, p. 257, Lambton was named after
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In calculating growth rates the 1880-1881 and 1890-1891 outputs have been averaged to lessen
distortion caused by the stnikes of 1880 and 1890

N.5.W. Mines Department, Annual reports; Gregson to Court of Directors, 3 June and | July 1881,
A A CR The last years of the first vend had convinced Gregson that 'no ghligations either of good
faith or of lasting self interest could induce them [the proprietors] to maintain a fair and
straightforward division of the trade upon any basis™ [hid . 8 Mar 1881

N.S.W Mines Department, Aanual reports. 1881-1900.

Grainger to Morehead, 22 Apr.. 15 and 29 July, 4 Nov 1881, SAMR

AN.C minutes, 22 Nov 1881, Articles of agreement of Vend, 26 Oct 1882, AACR
A N.C. minutes, Aug - Oct 1881, ibud

Grainger t0 Morehead, 4 Nov. 1881, SAMRA . John Davis, union chairman, at an annual
demonstration, ¥C |1 May 1875,

The Wallsend Company had retired £6 of capital on each of its £10 shares already, Chapter 4,
Newcastle Wallsend Company. Reports 1881-7; Gregson to Court of Directors, 8 Mar. 1881, 6 Mar
1883. 4 Mar 1884, 3 Mar. 1885, 5 Feb. and 2 Mar 1886, 28 Feh (890; AACR Newcastle Branch,
Union Bank Balances. Aug 1883, Feb and Aug 1884, A N.Z. Bank achive memo for John Brown's
lawyers, 1909, during a struggle for control of I and A. Brown, Brown papers The Greta Collieries
Ltd prospectus, 1890, quoted the earning rates of the leading companies as A & Company 231 4%.
Newcastle Wallsend 50%, Wickham 20%

A AL Atkanson, 'Working coal under the River Hunter, the Paciflic Ocean and its tidal waters, near
Newcastle, in the State of New South Wales’, [nstitution of Mining kngineers. Trarsactions. 1901 -
2. pp. 62B. 644, 649-50; Stockton Coal Company, Prospectus. G H. Kingswell, The Coal mines of
Newcastle, New South Wales, pp. 38-43 The Wickham and Buliock Island Company with a capital
of £110,000, was formed in Sydney in 1879 to mine two leaseholds fronting Throshy Creek. The
Hetton Company, capital £106,000, was set up in 1885, By 1900 only the Stockton, Hetton, A.A
and Newcastle Coal Mining Companies wete still al work beyond high water mark but the Scotuish
Australian and the Dudley Coal Compames were planning 1o work sea coal to the south of
Newcastle. A A Atkinson, ‘"Working coal under the Hunter River’, op cit., p 644

G.H Kingswell. Fhe coal mines of Newcastle pp 29-31, 53, 55 AMH 6 Jan 1894 N.SW Mines
Department, Arnual reports

Ibid.
AN C. minutes, 7 Fel» and 10 July 1888. AACR. NMH |2 Apr 1888
Charles Waltt, ot the Government [aboratory, commented that Stockton ceal was the best he had

tested for gas making. Stockton Coal Company, "Draflt prospectus’; AN C minutes, 3Aug 1888, 12
Feh. 1889, AACR

N.5 W. Mines Department. Arnual reports

Boththe A A. and Co-operative Companies arranged special agreements with therr miners in 1881,
district offices were refused admission to the mines and rejected as members of lodge
deputations, A. McLdgan, History of Newcastle Disinct rrade unions, articles in NMH 17 and 18
March 1955,

R.A. Gollan, The Coal miners of New South Wales, pp. 67-8; Gregson to Court of Directors, 4 Mar.
1883 AACR Vend return for 1882, ibid The Co-operative Lodge did not rejoin the district union
until mud - 1884, A. McLagan, History of Newcastle Dismct trade umons, atticles inNMH 17,18 and
19 March, 1935

hicl, articles of 21. 22 March 1955 The miners enthusiasm was part of a general interest in
untonism. in 1885 coal rimmers, wharf labourers, seamen, ironmoulders and taslors engaged in
union activities in Newcadstle, ¥ M H 1885. pessim. Thus Gregson reported ‘that all disputes were
tending to become conflicts between Capital and Labour generally’, Gregson to Court of Directors
S Feb. 1886, AACR

A McLagan, History of Newcastle thsmct trade umions artcle in N M H 22 Mar 1955 R A Gollan, The
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1bid.
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Freight rates were more important because they were the largest component in the costs of
exporting coal, K. H. Burley, ‘The overseas trade 1n N.5.W. coai and the British shipping industry,
1860-1914". Economic record, vol. 36, Aug. 1960, passim

Sydney and Wollongong were linked by railway in 1888, but the line from Tempe to Darling
Harbour was still only under consideration, N.5 W Department of Railways, The Railways of New
South Wales. 1855 - 1955 NMH 2 May 1888. N S.W Mines Deparunent, Annual reports

F.E. Mauldon. A Study in social economics. p 58, NM H 16 Dec. 1902, 25 April 1903. However, it is
probable that the Greta Coal Company was the true pioneer of this coal, commencing operations
in 1873, NS W Stanstical register, 1873 By 1889 it was employing the first washing plant to be used
in the colony. G. H. Kingswell, The Coal miners of Newcastle N S W p 32,

For the amounts produced in the other states, see Commonwealth year book. no 1, p. 420; G H.
Kingswell, The Coal miners of Newcastlee. NS W, p. 38, New Zealand was exporting ceal to South
Australia in 1890, before the maritime stnke, NMH 8 Apr. 1890

N.5.W. Mines Department, Annual reporr, 1894, p. 87.

NMH. Il Sept. 1893, 20 May and 14 Oct. 1895, 12 Jan. 1900.

K. Burley, The Overseas trade in N $.W coal and the British sbipping industry 1860-1914 op. at..
p.409: J. W Turner, J. & A. Brown and the overseas trade in New South Wales coal, 1896-1914',
Economic record. Dec. 1967, pp. 5BB-99.

fbid.

K. Burley, 'The overseas trade in N.5.W. coal and the 8ritish shipping industry’, op. cit., p 381

NMH 14 June 1890, Vend returns for 1891, AACR, Mines in the course of development in 1B89
were Burwood Extended. Durham. Fast Greta, Maitiand Monkwearmouth. Newcastle and
Stockton Land and Coal Company. Newcastle - New Wallsend, Northumberland Coal and Land
Company, Redhead Vale, South Burwood, South Greta, Wallarah, West Burwood, West Wallsend
and Young Wallsend, Kingswell op. cit., table of contents.,

For the Brown's polictes in building up therr trade see 4 W Turner. The Influence of J and A Brown
on the New South Wales coal industry. 1843-19/4. chapters 4 and 3 They became the largest
producers in the colony in 1893 for the first ime since 1868, NS W statist:cal register. 1868- (874,
N.S.W. Mines Department Annual report. 1875-1898; A.N.C. minutes, 20 Oct 1892, 31 July 1893,
AACR.

1bid, 20 Oct. 1891,

Gregson 1o Binney, 16 Dec. 1891 and Binney's memo 1n reply, AACR

Ibid.

NMH 16 Jan. 1892, 24 Oct. 1893; AN.C minutes, 2 Feh., 17 May, 19 and 31 July IB?Z‘ AACR
Remarks on the money results of the working of the Associated Collieries, Feb 1894, AACR
Ibid

NMH 23 Dec. 1893

Ibid

Ibid., 18 Nov. 1895,

Report of a conlerence of proprietors and unionists, NMH 18 Nov. 1895

N.5.W. Mines Department Annrual reports. 1892, 1893, 1894; North Coalville Black Coal Company
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ibid.
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Ibid., 28 Nov. 1895, 9 Jan. 1896

Gregson to Court of Directors, 7 Sept. 1894, AACR
NAMH 9 Jan. 1896

Alexander 8rown to editor, MM H. 10 Jan. 1896. Brown had been urging action by the miners to
raise prices since 1895 when he wrote ‘Can the colliers not agree for once even in these bad times,
that no matter how the coal owners may fight among themselves, the men will be no parties toit”
[bid.. 15 Oct. 1895, 3 March 1896. The four were Gregson, Keightley. 8inney and Brown.

NMH 21 Jan., 17 and 25 Apr. 1896. told of the low prices being charged for coal, Reid commenited,
‘This seems to be a peculiar sort of animal, this colliery proprietor. and | have decided to study
him'. Reid to a deputation of miners and citizens.

Ibid

NMH 23 and 27 Apr 1896, Alexander Brown, a proprietor with two decades of expenence in the
industry, had publicly argued that there was no reason why Newcastle's best coal should not he
immediately raised to nine shillings per ton and thus appears to have influenced the miners’ vote.
A majority in 13 lodges favoured the strike; four lodges voted for the acceptance of the
conference proposals.

NMH 17 Apr. 1896.
Wallisend and Plattsburg sun. 16 May 1896
A.N.C. minutes, 16 June, 6 July 1896, AACR

NMH 7 June and 9 Dec. 1897. 17 Mar 1898 Despite the increase 1n output there was
considerable unemployment among miners in t897, particularly in Wallsend, Wickham and
Merewether

NMH 27 June, 18 July, I3 Aug. 1898, and weekly series ‘'Work at the pits’, Aug.-Nov 1898 In
August every mine worked full time for the first time on record and demand did not ease
appreciably until late November.

NMH 5 Sept and | Oct. 1898, 28 Sept. 1900
NMH 8 Jan 7, 21 and 26 May, 28 Sept. 1900

NMH 3 Sept. 1900, A MclLagan, History of Newcastle trade umons. arucle in NMHA 13 Apr
1955. there were many prosecutions of proprietors for non-compliance with the weighing clause
during 1900 There were 107 deep sea vessels in Port in September. when high freights were
attracting ships in ballast from various overseas ports.

The union was so strong that the Minmi miners considered striking over the presence of a few
non-unionists in May 1900, ¥M H, 26 May 1900. The outbreak of the Boxer Rebellion n June
1900 rurned Hong Kong into the expeditionary forces” main hase, stimulating coal imports which
increased by 60% in that vear. "Hong Kong statstical register’, 1900, €D

Brown's San Francisco representative remarked in 1900 that "as things stand at present we are
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paying the miners 3s.2d. in an 8s. selling price: we have enough ships chartered to keep the
collieries going practically all this year; the cargoes are nearly all of them already sold and we are
making large profits out of them. In fact the cotliery this year by working full time wiil make
Something like £30.000 R B Hogue to John Brown, nd 1900. Brown papers

95 NMH. 18, 22, 28 Sept. 1900.

96 A Griffiths to the editor, NM A 21 May 1895.
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